Annex 11- REDD Fund Mechanism Paper

REDD+ Fund

Discussion paper for the REDD+ Taskforce for the synthesis report: Assessment of Existing Fund
Mechanisms under Cambodian Law for a National REDD+ Fund by Gillian Duggin.

Of the four options assessed by the consultant:
Option 1: a multi-donor trust fund, administered by an independent trustee;
Option 2: a government-administered National REDD+ Fund established through a new law;
Option 3: a REDD+ sub-fund or funding ‘window’ within a new National Climate Change Fund

Option 4: amendment and expansion of the Fund provisions within the Law on Forestry or Law
on Protected Areas.

option 1 is recommended as the most suitable option with the rationale that this option, a national level
entity, is highly likely to support access to international finance, by balancing multi-stakeholder
management with national ownership. It is likely to develop donor trust to contribute to a REDD+ fund,
and would enable experimentation with key design aspects specific for Cambodia’s circumstances,
without prematurely ‘locking in’ an inappropriate mechanism, while supporting capacity building for
fund management. It is also likely to be more rapid to establish, and could be transitioned to
government administration in the future, either by incorporation into a National Climate Change Fund,
or established through a new law.

At the same time it is suggested that a Working Group (or similar) could be established, to guide the
detailed process of designing and establishing a National REDD+ Fund, including a robust
participation and consultation process.

Questions for the Taskforce

1) Would the Taskforce agree to establish such a multi-stakeholder REDD+ Fund Working
Group? (since we don’t have a decision on the fund perhaps the first work should focus on
functions needed - such as being able to receive funds, ensure transparency, disperse funds
linked to result-based actions etc.?)





